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A Letter from the NorthCoast President and CEO 

This morning, I drove in to work and the lack of activity was unsettling. Normally at this time of year with the longer, 

warmer days, the optimism for spring here in Connecticut is palpable. But today no school buses, no coffee shop lines, 

no one running to make it to work on time. In the blink of an eye, the world seems unrecognizable. 

Over the last several days, I have heard from numerous clients, prospects, vendors, and heads of other asset 

management companies sharing stories of frustration, sadness and fear. I’ve also received numerous emails and texts of 

thanks for doing what is deemed best along the way. There are also countless questions: What’s next? How long will this 

take? When will the recovery begin? When will things return to normal?  

To be honest, no one has the answers right now. As we have experienced, this is a constantly changing situation with 

many questions about what lies ahead. I promise you that we will make decisions in the best interest of our clients and 

continue to keep you informed. I am also confident that, standing together, we will meet the challenges before us.   

There is some information that I feel is important to share: 

1. We remain 25% in cash and bonds in our US tactical strategies. Technicals are now negative and Valuation models 

are now positive. We continue to monitor economic and sentiment factors on an ongoing basis and will position the 

portfolio as needed. 

2. It’s not time to sell stocks and rotate into new names. Stocks are having +/-25% moves intra-day and we don’t want 

to create a mismatch problem by selling one and buying another simply to take out losses. Our time will come and 

we are waiting until fear subsides (the VIX declines) before we identify stocks to sell and buy.   

3. Bond market ETFs are mis-priced. This market needs maybe a month to normalize but seeing prices -20% less than 

their net asset pricing should scream at investors to simply sit tight.   

4. I have personally added twice into this market. I do this because I believe I will be happy with this decision 2 years 

from now. I do this knowing I will not be hitting at the bottom because bottoms take 2-3 months to firm – but these 

days are good opportunities. 

5. I truly believe normalcy will return and when it does things will change as quickly positive as they have negative. Oil 

prices, Fed action, and a potential tax reduction are enormously stimulative. 

 

The NorthCoast team continues to work on your portfolio every day and is available to you to discuss your strategy as 

well as our ongoing approach to market conditions. Do not hesitate to reach out to your advisor with questions.   

 

Important Disclosures: 

The information contained herein has been prepared by NorthCoast Asset Management LLC ("NorthCoast") on the basis 

of publicly available information, internally developed data and other third party sources believed to be reliable. 

NorthCoast has not sought to independently verify information obtained from public and third party sources and makes 

no representations or warranties as to accuracy, completeness or reliability of such information. All opinions and views 



constitute judgments as of the date of writing without regard to the date on which the reader may receive or access the 

information, and are subject to change at any time without notice and with no obligation to update. This material is for 

informational and illustrative purposes only and is intended solely for the information of those to whom it is distributed 

by NorthCoast. No part of this material may be reproduced or retransmitted in any manner without the prior written 

permission of NorthCoast. NorthCoast does not represent, warrant or guarantee that this information is suitable for any 

investment purpose and it should not be used as a basis for investment decisions.  

PAST PERFORMANCE DOES NOT GUARANTEE OR INDICATE FUTURE RESULTS.  

This material should not be viewed as a current or past recommendation or a solicitation of an offer to buy or sell any 

securities or investment products or to adopt any investment strategy. The reader should not assume that any 

investments in companies, securities, sectors, strategies and/or markets identified or described herein were or will be 

profitable and no representation is made that any investor will or is likely to achieve results comparable to those shown 

or will make any profit or will be able to avoid incurring substantial losses. Performance differences for certain investors 

may occur due to various factors, including timing of investment. Investment return will fluctuate and may be volatile, 

especially over short time horizons.  

INVESTING ENTAILS RISKS, INCLUDING POSSIBLE LOSS OF SOME OR ALL OF THE INVESTOR'S PRINCIPAL.  

The investment views and market opinions/analyses expressed herein may not reflect those of NorthCoast as a whole 

and different views may be expressed based on different investment styles, objectives, views or philosophies. To the 

extent that these materials contain statements about the future, such statements are forward looking and subject to a 

number of risks and uncertainties. 


