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Fear is Contagious 

Given the market movements today, we believe it’s important to provide some context for our current positioning and 
perspective for our tactical strategies moving forward. 
 
History does not repeat itself but it often rhymes 
The current market reaction to the Coronavirus is reminiscent of the 2011 debt crisis: global in scope, surprising in 
nature, and potentially devastating in economic consequences. Interested in more detail about the historical context of 
these events? Read our commentary. 
 
Here is a snapshot of current market exposure dimensions, along with the status of key indicators:  

 

Our investment level has stayed about the same 
At the onset of the crisis, our tactical portfolios were 20%-25% in cash as some indicators (valuation in particular) were 
indicating weak readings for the market outlook. Today, however, broken long-term technicals have been offset by 
improving valuation indicators. Sentiment and macro economic signals remain stable with important data points 
releasing soon that should provide greater insight into conditions. About 60% of our signals adjust daily and 40% arrive 
weekly to monthly depending on release dates. 
 
What we are monitoring closely 
First and foremost, we are looking at the news flow on the spread of COVID-19. As non-symptomatic cases pass through 
the incubation phase, we may have a surge in confirmed cases in the US. This deterioration could further exacerbate 
markets and have negative economic impacts. 
 
On the other hand, should the new confirmed cases remain stable, decrease or indicate successful containment, we 
would expect the uncertainty to clear up, providing impetus for a market bounce. 
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