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Strategy Overview
Zero Beta is a separate account strategy designed to 
produce long-term capital appreciation through the active 
management of securities that are typically not correlated to 
the general equity market. The strategy consists of positions 
in Exchange Traded Funds (ETFs) and mutual funds that 
collectively aim to produce a positive return stream with 
zero, or near zero, Beta to the equity market. 

Uncorrelated Returns 
(vs. Equities & Fixed Income)

Tactical allocation shifts based 
on market conditions:

Primary Objective Asset Allocation Range

Equities
0% <>

Fixed Income
0%

Alternative
100%

Zero beta
Liquid Alternative Strategy -  Mutual Funds/ETFs

Reinsurance securities, also known as ‘CAT’ Bonds, are high-yield debt instruments that are 
usually owned and marketed to large investment institutions as a way for insurance companies 
to alleviate some of the risk they would face if a major catastrophe occurred.  The infrequent 
nature of catastrophes combined with their attractive coupon payments have made these 
securities key positions in portfolios for asset managers looking for returns unattached to 
typical stock and bond markets.

An illustrative liquid alternative 
portfolio, displaying a sample 
allocation of alternative assets 

Why Alternative Assets Are Necessary to Diversify a Portfolio

Combining alternative assets together aims to produce returns independent of equity and bond performance

Past Performance is not indicative of future results.  All investments involve risk, including loss of principal. The representative alternative strategies and allocations in 
the pie chart are for illustrative purposes and are not the actual weightings of the Credit Suisse Liquid Alternative Beta Index or the NorthCoast Zero Beta managed 
strategy. Liquid alternative assets involve risk. Please consult with a NorthCoast representative for more information regarding the representative alternative strategies. 

Stocks vs. Bonds vs. Liquid Alternatives
Annualized Return: 1/1/2008 - 12/31/2017

What Are Alternative Assets?

Investment 
strategies outside 

of traditional 
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Volatility shown as Standard Deviation. Global Equities = MSCI All-Country World Index (ACWI); Global Bond Agregate = J.P. Morgan 
Global Aggregate Bond Index; Liquid Alternative Index = Credit Suisse Liquid Alternative Beta Index.  Source: Bloomberg

Illustrative Example; Image Source, Financenews24
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Past Performance is not indicative of future results.  All investments involve risk, including loss of principal.  NorthCoast Asset Management (NCAM) claims compliance 
with the Global Investment Performance Standards (GIPS®). Returns are presented net-of-fees. Net-of-fee returns are reduced by trading costs and the portfolio’s actual 
management fee. Valuations are computed and performance is reported in U.S. dollars. A complete list of composite descriptions is available upon request. Policies for valuing 
portfolios, calculating performance, and preparing compliant presentations are available upon request. To obtain a compliant presentation for the associated strategy, please 
contact one of our advisors at 800.274.5448. 

The firm is defined as NorthCoast Asset Management LLC.  NCAM was established in 1988 and is an independent Registered Investment Advisor (RIA) registered with the 
Securities and Exchange Commission (SEC). The firm is a full service investment management company. The firm specializes in quantitative investment programs. NCAM is 
located in Greenwich, CT, and is not affiliated with any parent organization and has no other offices operating under the same brand name. This information contained herein 
has been prepared by NCAM on the basis of publicly available information, internally developed data and other third party sources believed to be reliable. This material is for 
informational and illustrative purposes only and should not be viewed as a recommendation or a solicitation to buy or sell any securities or investment products or to adopt 
any investment strategy. 

Zero Beta is a separate account strategy designed to produce long-term capital appreciation through the active management of securities that are typically not correlated to the 
general equity market. The strategy consists of positions in Exchange Traded Funds (ETFs), mutual funds, and individual securities that collectively aim to produce a positive 
return stream with zero, or near zero, Beta to the equity market. An investor considering Zero Beta should be able to tolerate potentially wide price fluctuations. The underlying 
funds are subject to high portfolio turnover risk as a result of frequent trading, and thus, will incur a higher level of brokerage fees and commissions, and cause a higher level of 
tax liability to shareholders in the funds. The use of derivatives, forward and futures contracts, commodities, and event-linked securities by the underlying investments in Zero 
Beta, exposes investors to additional risks including increased volatility, lack of liquidity, and possible loss of some or all of the strategy’s initial investment as well as increased 
transaction costs. Derivatives can lead to losses because of adverse movements in the price or value of the asset, index, rate or instrument underlying a derivative, due to failure 
of counterparty or due to tax or regulatory constraints. Derivatives may create economic leverage in the underlying fund, which magnifies exposure to declines in the value of 
one or more underlying investments or creates investment risk with respect to a larger pool of assets than the funds would otherwise have. When derivatives are used to gain or 
limit exposure to a particular market or market segment, their performance may not correlate as expected to the performance of such market thereby causing the fund to fail 
to achieve its original purpose for using such derivatives. The use of derivatives involves the exercise of specialized skill and judgment, and a transaction may be unsuccessful 
in whole or in part because of market behavior or unexpected events. Derivative instruments may be difficult to value, may be illiquid, and may be subject to wide swings in 
valuation caused by changes in the value of the underlying instrument. Some of the underlying funds are non-diversified. Because these funds may invest in securities of smaller 
numbers of issuers, they may be more exposed to the risks associated with and developments affecting an individual issuer than a fund that invests more widely, which may, 
therefore, have a greater impact on performance. The underlying funds may also attempt to increase income or total return through the use of securities lending, and may be 
subject to the possibility of additional loss as a result of this investment technique.  While Zero Beta aims to provide daily liquidity, due to the nature of the securities held by the 
underlying funds, 80%-90% of invested assets will generally be available to the client no later than seven (7) business days after the receipt of a request for redemption with the 
remaining 10%-20% generally available at quarter-end. Due to share repurchase caps and the potential for repurchase suspensions, access to assets may be limited for a period 
greater than described herein. This is not a complete list of risks associated with an in investment in Zero Beta.  For a more complete explanation of risks, please see contact a 
NorthCoast representative to request a summary prospectus of the underlying investments in Zero Beta.

Benchmarks: The S&P 500 (Equities / U.S. Large Cap Equities) is an American stock market index based on the market capitalizations of 500 large companies having common 
stock listed on the NYSE or NASDAQ. The Barclays Aggregate Bond Index (Bonds / U.S. Bond Aggregate) is a broad base index, maintained by Barclays Capital, and is often 
used to represent investment grade bonds being traded in United States. The Credit Suisse Liquid Alternative Beta Index (the “Index” or the “Liquid Alternative Beta Index”) 
reflects the return of a dynamic basket of liquid, investable market factors selected and weighted in accordance with an algorithm that aims to approximate the aggregate returns 
of the universe of hedge fund managers as represented by the Credit Suisse Hedge Fund Index. Global Bonds = The JP Morgan Global Aggregate Bond Index is a broad-based 
index designed to represent multi-currency, global investment grade bonds.

Fund Summary Asset Class/Overview % Portfolio

Merger Arbitrage ETF Merger Arbitrage 10%

Alphacentric Income Opportunity Alt. Fixed Income 8%

Alternative Lending Risk Premium Risk Premium 8%

Important Disclosure Information

Sample Holdings

The list above is shown for informational purposes only.  It can change and is not a recommendation 
to buy or sell any of these securities or to allocate a portfolio in this manner. 

Characteristics
# of holdings: 15

Max Initial Weight 10%

Min Initial Weight 5%

Beta (vs. S&P 500) 0.08

Equity Correlation 0.20

Bond Correlation 0.00

Accessible $250,000 account minimum

Complementary Access to non-traditional investment strategies

Disciplined Quantitatively researched and rules-based 
management

Transparent
24/7 online access. 
Experienced advisory team available to provide 
insight & analysis

Firm NorthCoast Asset Management

Home Office Greenwich, CT

Fees 1.00%

Account Types All brokerage, retirement, and 
trust accounts welcome

Contact
800.274.5448 
info@northcoastam.com 
northcoastam.com

Strategy Benefits Management Details

Year-by-Year Return (% net)
2014* 2015 2016 2017 2018 2019 Total 

Return 1 - Yr 3 - Yr 5 - Yr Since Inception
5/1/2014

Zero Beta 2.2 3.9 3.6 6.1 -4.7 1.2 12.4 1.2 0.7 1.9 2.1
Liquid Alt Index 2.6 -0.8 5.0 4.2 -4.9 8.1 14.4 8.1 2.3 2.2 2.4
Global Bonds -2.0 -2.7 2.2 7.1 -1.0 7.6 11.1 7.6 4.5 2.5 1.9
*Performance results from 5/1/2014 - 12/31/2014

Annualized  Return (% net)
2019 Q4 (as of 12/31/19)Performance Results & Strategy Characteristics


