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Experience Stability Expertise 

Founded in 1988 
 
Approx. $3 billion in 
Assets Under 
Management  
(as of 12/31/2015) 

 

Proprietary, quantitative, 
and tactical investment 
strategies 
 
Legacy of preserving 

capital during bearish 
environments 

 

Long-term track record 
 
Exclusive Agreement with 

Investor’s Business Daily® 

 
ETF Partnership with 

BlackRock® iShares® 

The NorthCoast Advantage 

NORTHCOAST ASSET MANAGEMENT 

For Financial Advisor 
Use Only. Not for use 
with the Public.  

OVERVIEW 

PHILOSOPHY 

CANGX 

  CAN SLIM® 

    INVESTMENT PROCESS 

      MARKET OUTLOOK 

      STOCK SELECTION 

      RISK MANAGEMENT 

SUMMARY 

APPENDIX 

2 



OVERVIEW 

PHILOSOPHY 

CANGX 

  CAN SLIM® 

    INVESTMENT PROCESS 

      MARKET OUTLOOK 

      STOCK SELECTION 

      RISK MANAGEMENT 

SUMMARY 

APPENDIX 

Markets Change Avoid Big Losses No One Knows the Future 
 

“Even if you’re on the right 
track, you’ll get run over if you 

just sit there.”   

 
- Will Rogers 

 

“The first rule is not to lose 
money. The second rule is 
not to forget the first rule.”  

 
 - Warren Buffett 

 

“Wall Street experts have perfected 
the art of being wrong with 

confidence.”  

 
- Bennett Goodspeed 

PHILOSOPHY 

Core Investment Beliefs 
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MARKETS CHANGE 

Asset Class 10 Year Return (1/1/2005 – 12/31/2014) 

Cumulative Annualized 
Emerging Markets 124.6% 8.4% 

Russell 2000 111.3% 7.8% 
REITs 97.6% 7.0% 

S&P 500 96.7% 7.0% 
International 64.9% 5.1% 

U.S. Bonds 58.4% 4.7% 
Commodities 56.9% 4.6% 

Cash 15.7% 1.5% 

Equities outperformed other asset classes, with major equity indices ranking 
#1, #2, #4, and #5 among various asset classes over the last 10 years.   

Asset Class Maximum Drawdown Volatility   
(Standard Deviation) 

Emerging Markets -61.6% 23.7% 
Russell 2000 -52.9% 19.8% 

S&P 500 -51.4% 14.7% 
International -57.6% 18.8% 

Date Range: 1/1/2005 – 12/31/2014 

However, the outperformance comes at a cost in the form of volatility and 
drawdown (peak-to-trough losses).   

As of 12/31/2014: Source: Bloomberg. Complete descriptions of respective comparative indices can be found in the Appendix.  
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Past performance is not a guarantee of future results. Index performance is not illustrative of fund performance. One cannot invest directly in an 
index. Please call 1.800.274.5448 for fund performance. 



For Financial Advisor 
Use Only. Not for use 
with the Public.  

Percent Loss Gain Needed to Breakeven 

-8% 8.7% 

-20% 25% 

-33% 50% 

-50% 100% 

-75% 300% 

AVOID BIG LOSSES 
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Second oldest profession 
Records from 5,000 years ago show forecasting 
methods by seeing clues in animal entrails.  
 
$200 billion predictive industry today 
From stock market to meteorology to technology 
futurists.  
 
Accuracy less than Coin Flip  
Complex  systems are impossible to predict.  

NO ONE CAN PREDICT THE FUTURE 
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Source: The Fortune Sellers: The Big Business of Buying and Selling Predictions, 1999 



The CAN SLIM® SELECT GROWTH FUND seeks long-term capital 

appreciation and will invest primarily in common stocks of all 

sizes which exhibit earnings growth, market leadership, and 

other characteristics consistent with the CAN SLIM® system. 

CAN SLIM® SELECT GROWTH FUND (CANGX) 
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CAN SLIM® INVESTMENT PROGRAM  

What is CAN SLIM®?  

A stock management process derived from researching the top-performing stocks in history 
and identifying 7 (C-A-N-S-L-I-M) characteristics that each stock shared prior to significant 
price gains.   

Introduced and created by distinguished investor, William O’Neil:  
 - Founder of the Investor’s Business Daily® newspaper 
 - Author of the best-selling book: “How to Make Money in Stocks.” 
 
 

Factors Founding Guidelines Enhanced by NorthCoast 

C Current Earnings Growth Current earnings up 20% or more Sustainable, reasonable, and industry-adjusted  

A Annual Earnings Growth Annual earnings increasing 20% or more  Sustainable, reasonable, and industry-adjusted  

N New Product or Service 
Product, service, or management change 
provides a catalyst 

Analyst estimates of forward earnings impact and 
relative strength 

S Supply/Demand of Shares 
Shares outstanding should be large and 
trading volume should be big as the stock price 
increases 

Short interest indicators and share buybacks 

L Leading Industry Buy the leading stock in a leading industry  Historical price, profitability and management trends 

I Institutional Sponsorship 
Institutional ownership by mutual funds in 
recent quarters should be increasing   

Sell side analyst recommendations and estimates  

M Market Direction 
The market should be in a confirmed up trend 
since three out of four stocks follow the 
market’s overall trend   

Market Technicals complemented with Valuation, 
Sentiment, and Macroeconomic indicators 
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Earnings growth is not representative of the fund’s future performance. 



Is this a good time 
to invest? 

If so, where do I 
invest? 

When do I start 
and how long do I 

stay invested? 

Analyze Market Environment Select Securities Manage Risk 

 
NorthCoast Utilizing 40+ quantitative data 

points across four (4) broad 
dimensions: 

Macroeconomic 
Sentiment 
Technical 
Valuation 

100% proprietary research for 
25+ years  

Daily screening and scoring of 
3,000+ individual equities 

Selection based upon highest 
risk-adjusted return potential 

High “Active Share” 
attempts to avoids closet 
indexing and benchmark 

risk 

New account special handling 
for appropriate equity exposure  

Implemented sell stops - 
customized to individual 
positions based on risk 

potential 

Profit-takes after major gains 
attempts to mitigate downside risk 

SYSTEMATIC INVESTMENT PROCESS 
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“90% of people in the stock market, professional and amateurs alike, simply have not done enough homework.”  
– William O’Neil 

 
NorthCoast applies the CAN SLIM® investment philosophy in a three-step investment 

philosophy that relies on proprietary, quantitative, and rules-based research  

Analyze Market 
Environment Select Stocks Manage Risk ① ② ③ 

 
 Markets move in cycles 

and experience periods of 
uptrends and corrections 
 

 NorthCoast analyzes 
market risk daily to 
determine the 
appropriate equity 
exposure to capitalize in 
bullish environments and 
preserve capital during 
corrections 

 

 
 Years of data research shows 

that stocks exhibit common 
characteristics before major 
gains 
 

 NorthCoast utilizes the CAN 
SLIM® stock selection 
principles coupled with 
rigorous quantitative 
research to select equities 
with the potential to provide 
superior risk-adjusted returns 

 

 
 Markets do not always 

move up, and market-
moving indicators can 
change quickly 
 

 NorthCoast applies 
disciplined risk 
management tactics in an 
attempt to prevent 
significant loss, reduce 
volatility, and preserve 
capital 

 

 

SYSTEMATIC INVESTMENT PROCESS 
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Quote Source: How to Make Money in Stocks, written by William O’Neil 



 

Sample Indicators include: 

Technical 
 20/50/100/200 Day Moving 

Averages 
 Accumulation/Distribution Days 
 Relative Strength 

Sentiment 
 Put/Call Ratio 
 AAII Bull/Bear Index 
 Mutual Fund/ETF Flows 

Macroeconomic  
 Year-Over-Year Consumer Price 

Index 
 Employment Ratio Indicators 
 Yield Curve 

Valuation 
 Dividend Yield 
 Inflation adjusted Earnings Yield 
 Price/Earnings 

ANALYZE MARKET ENVIRONMENT – CASH SCALING 
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Date Range: 1/2/1991 – 12/31/2014. 

The chart above indicates how NorthCoast analyzes the market risk environment 
100% = Bullish environment; 100% invested in equities 
 0% =  Risk-Averse environment; 0% invested in equities (100% cash equivalents) 

Cash scaling allows the CAN SLIM® Select Growth Fund to increase equity exposure 
during bullish markets while shifting assets to cash equivalents during down-trending 

markets 

CAN SLIM® Investment Program relies on intense daily research of 150+ market 
indicators across 4 market driving dimensions 

NorthCoast Cash Scaling Model is an investment management tactic of NorthCoast in determining equity exposure. It is not representative of the fund’s future performance. 



Example Stocks are used for educational purposes only and to use as an example of how our scoring system works. Individual securities are 
for comparative purposes only and NorthCoast may not recommend these positions at the time of publication. Score-based model is  a 
proprietary stock selection system of NorthCoast Asset Management.  

Founding CAN SLIM® Attribute 

Annual Earnings 
increasing 25%  
year-over-year 

Enhanced Signals 

EBITDA* 
Cash Flows 
Past Profitability  
Future Profitability 
Estimate 
 
*Earnings Before 
Interest, Taxes, 
Depreciation, and 
Amortization 

 

Compare & Incorporate 

Compare numbers to a 
company’s peers and analyze 
how these numbers have 
evolved in the past  
Each stock is scored across a 
variety of attributes on a bell 
curve  (+3=highest, -3=lowest) 
Incorporate with other signals to 
generate a composite score 

Stock Example 
  Stock “B”  

STOCK SELECTION 

Consumer Discretionary Company A Consumer Discretionary Company B 

 Trading at a higher multiple than 
historically 
 Earnings outlook is deteriorating 
 Recent appreciation has been in line with 

the market 
 Belongs to a weak peer group 
 Hedge fund sentiment is negative 
 Company’s growth is not well managed 

-0.6 C Growth C 0.4  Generating similar profit to its peers 
 Improving earnings outlook 
 Sentiment is neutral from analysts 
 Recent stock weakness provides great entry 

point 
 Belongs to a strong peer group 
 Hedge fund sentiment is positive 
 Growth is well managed 
 Management is buying back shares 

-1.1 
A 

Incremental Growth 
A 

2.4 
-0.5 Sustainable Growth 1.0 
0.5 N Sentiment N 0.4 
0.0 S Supply/Demand S 2.3 
-1.6 L Technical L 1.0 
-1.6 I Institutional Attention I -0.7 
-1.6 COMPOSITE +2.1 

Stock Universe 
6,000+ stocks  

C 0.4 

A 2.4 
1.0 

N 0.4 
S 2.3 
L 1.0 
I -0.7 

+2.1 Select Stocks with highest 
ranked risk-adjusted potential 
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RISK MANAGEMENT 

*Examples of Sell-Stops and Profit-Takes can be found in the Appendix 

M = Market Direction. The most important element to the CAN SLIM® Select 
Growth Fund. Historically, 3 of 4 stocks will move in the same direction.   
 

Daily 
Monitoring 

Beta 
Reduction 

Market 
Exposure 

Sell-Stops 

Profit-Takes 

Position 
Sizing 

Sector 
Allocation 

Sustainable 
Research 

Utilizing a comprehensive 
and collaborating set of risk 

controls attempts to 
effectively minimize risk 
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Is this a good time 
to invest? 

If so, where do I 
invest? 

When do I start 
and how long do I 

stay invested? 

Analyze Market Environment Select Securities Manage Risk 

 
NorthCoast NorthCoast analyzes 

market risks and scores 
stocks daily to determine 

the appropriate equity 
exposure and determine 

sector and market 
leadership. 

The CAN SLIM® 
methodology was born 
from nearly a century of 

market research, and 
continues to evolve each 
day. NorthCoast marries 
the principles of the CAN 
SLIM® approach with our 
own 25 years of research 
into the CANGX mutual 

fund.  
 

NorthCoast utilizes 
disciplined risk 

management tactics such 
as “profit takes” and “sell 

stops” and raises cash 
when market outlook turns 
negative, in an attempt to 

protect capital from 
declines.  

CANGX  aims to deliver above-market returns while significantly reducing downside risk.  
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THE IMPORTANCE OF ACTIVE MANAGEMENT 
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IMPORTANT STATISTICAL DEFINITIONS 

Put-Call Ratio 
A ratio of the trading volume of put options to call options. The put-call ratio has long been viewed as an 
indicator of investor sentiment in the markets. Times where the number of traded call options outpaces the 
number of traded put options would signal a bullish sentiment, and vice versa. 

Bull/Bear Ratio 
A market-sentiment indicator published weekly by Investor's Intelligence that uses information polled directly 
from market professionals. This index reflects the sentiments of market participants that deal daily within the 
financial markets and it gives a more relevant measure.  

Yield Curve 

A line that plots the interest rates, at a set point in time, of bonds having equal credit quality, but differing 
maturity dates. The most frequently reported yield curve compares the three-month, two-year, five-year and 30-
year U.S. Treasury debt. This yield curve is used as a benchmark for other debt in the market, such as mortgage 
rates or bank lending rates. The curve is also used to predict changes in economic output and growth. 

Dividend Yield A financial ratio that shows how much a company pays out in dividends each year relative to its share price. In 
the absence of any capital gains, the dividend yield is the return on investment for a stock.  

Earnings Yield 
The earnings per share for the most recent 12-month period divided by the current market price per share. The 
earnings yield (which is the inverse of the P/E ratio) shows the percentage of each dollar invested in the stock 
that was earned by the company. 

Price/Earnings Ratio A valuation ratio of a company's current share price compared to its per-share earnings. 

EBIDTA 
A measure of the earnings of a company that adds the interest expense, depreciation and amortization back to 
the net income number, but takes the tax expense into consideration. This measure is not as well known or used 
as often as its counterpart, earnings before interest, taxes, depreciation and amortization (EBITDA) 

Cash Flow 
A revenue or expense stream that changes a cash account over a given period. Cash inflows usually arise from 
one of three activities - financing, operations or investing - although this also occurs as a result of donations or 
gifts in the case of personal finance.  

Standard Deviation 
A statistical measurement that sheds light on historical volatility. A measure of the dispersion of a set of data 
from its mean. The more spread apart the data, the higher the deviation. Standard deviation is calculated as the 
square root of variance.  

Maximum Drawdown The maximum loss from a peak to a trough of a portfolio, before a new peak is attained. Maximum Drawdown 
(MDD) is an indicator of downside risk over a specified time period.  

16 



The S&P 500 Index is widely regarded as the best single gauge of the U.S. equities market. This world-renowned index includes a 
representative sample of 500 leading companies in leading industries of the U.S. economy. Although the S&P 500 Index focuses on the large-
cap segment of the market, with approximately 75% coverage of U.S. equities, it is also an ideal proxy for the total market. An investor cannot 
invest directly in an index. 
 
The Russell 2000 Index ® measures the performance of the 2,000 smallest companies in the Russell 3000 Index. 
 
Referred to as International, The ACWI ex-US was used for comparison purposes. The ACWI ex-US index is designed to measure the equity 
markets of developed markets outside of the United States and is generally considered a proxy for the international market. 
 
Referred to as Emerging Markets, The MSCI Emerging Markets Index SM is a free float-adjusted market capitalization index that is designed 
to measure equity market performance in the global emerging markets. As of June 2007, the MSCI Emerging Markets Index consisted of the 
following 25 emerging market country indices: Argentina, Brazil, Chile, China, Colombia, Czech Republic, Egypt, Hungary, India, Indonesia, 
Israel, Jordan, Korea, Malaysia, Mexico, Morocco, Pakistan, Peru, Philippines, Poland, Russia, South Africa, Taiwan, Thailand, and Turkey. 
 
Referred to as Real Estate , The NAREIT EQUITY REIT Index is designed to provide the most comprehensive assessment of overall industry 
performance, and includes all tax-qualified real estate investment trusts (REITs) that are listed on the NYSE, the American Stock Exchange or 
the NASDAQ National Market List. 
 
Referred to as Commodities,  The Dow Jones-UBS Commodity Index is composed of futures contracts on physical commodities and 
represents twenty two separate commodities traded on U.S. exchanges, with the exception of aluminum, nickel, and zinc. 
 
Referred to as U.S. Bonds, The Barclays Capital U.S. Aggregate Index represents securities that are SEC-registered, taxable, and dollar 
denominated. The index covers the U.S. investment grade fixed rate bond market, with index components for government and corporate 
securities, mortgage pass-through securities, and asset-backed securities. These major sectors are subdivided into more specific indexes that 
are calculated and reported on a regular basis. 
 
  
Source:  Investopedia.com 
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Opinions expressed are subject to change, are not intended to be a forecast of future events, a guarantee of future results, nor investment advice. 



The Fund’s investment objectives, risks, charges and expenses must be 
considered carefully before investing. The statutory and summary prospectuses 
contain this and other important information about the investment company, and 
may be obtained by calling 1-800-274-5448 or visiting www.northcoastam.com. 
Please read carefully before investing. 
 

The Fund’s composition and sector weightings are shown as a percentage of the Fund’s total net assets. Portfolio 
composition and sector weightings are subject to change at any time and should not be considered a recommendation to 
buy or sell a particular security.  
 
Beta is a measure of a portfolio’s sensitivity to market movements (as represented by the S&P 500). The index has a beta 
of 1.0. A beta of more (less) than 1.0 indicates that a fund’s historical returns have fluctuated more (less) than the index. 
 
Mutual fund investing involves risk. Principal loss is possible. The Fund invests in small and medium sized 
companies which tend to have limited liquidity and greater price volatility than large-capitalization companies. 
Investments in foreign securities involve greater volatility and political, economic, and currency risk and 
differences in accounting methods. Investments in emerging markets are generally more volatile than investments 
in developed foreign markets. The Fund will experience portfolio turnover, which may result in adverse tax 
consequences to the Fund's shareholders. Because the Fund invests in ETFs, it is subject to additional risks that 
do not apply to conventional mutual funds, including the risks that the market price of an ETF's shares may trade 
at a discount to its net asset value ("NAV"), an active secondary trading market may not develop or be maintained, 
or trading may be halted by the exchange in which they trade, which may impact a fund's ability to sell its shares. 
 
“CAN SLIM®”, “Investor’s Business Daily®”, and “IBD®” are service marks and trademarks belonging to Data 
Analysis, Inc., and are used under license. The “CAN SLIM® Select” mark, along with the right to use the “CAN 
SLIM® Select List” has been licensed to the Adviser by IBD® for use by the Fund under certain circumstances. 
The Fund is not sponsored, endorsed  or sold by IBD®. The CAN SLIM® Select List is available at 
www.investors.com. 
 
NorthCoast is the Advisor to the Can Slim Select Growth Fund, which is distributed by Quasar Distributors, LLC. 
 

18 

IMPORTANT DISCLOSURE INFORMATION 

For Financial Advisor 
Use Only. Not for use 
with the Public.  

OVERVIEW 

PHILOSOPHY 

CANGX 

  CAN SLIM® 

    INVESTMENT PROCESS 

      MARKET OUTLOOK 

      STOCK SELECTION 

      RISK MANAGEMENT 

SUMMARY 

APPENDIX 

http://www.investors.com

	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Analyze Market Environment – Cash Scaling
	Stock Selection
	Risk Management
	The Importance of Active Management
	Slide Number 15
	Important Statistical Definitions
	Important Disclosure Information
	Important Disclosure Information

