Change your focus. Change your future.
Defer your taxes and compound your earnings

Utilizing a tax-deferred investment structure could allow you to walk away with more after-tax dollars

+21%

More After-Tax Dollars

On a $1,000,000 contingency fee, attorneys could take home an
additional $253,920 by utilizing a tax-deferred structure versus an
after-tax brokerage account. --- a +21% benefit.

“To Defer or Not Defer?”
Hypothetical Case Study | Two attorneys both earned a $1,000,000 contingency fee. Each attorney plans to
invest the funds for 20 years. Each attorney plans to withdraw (distribute) a portion of the funds annually for
living expenses, and eventually draw the investment account down to $0. Attorney A elects to utilize a taxdeferred vehicle while Attorney B opts to take the upfront lump sum payout. Investing in the same plan, they
both earn an annualized 7% (net of fees) growth in their portfolios. After 20 years of growth and taxes paid out,
which attorney has more take-home dollars?

Attorney A

Attorney B

Tax-Deferred Account

After-Tax Brokerage Account
(initial cash payout)

Contingency Fee

$1,000,000

$1,000,000

Initial Taxes Paid

- $0

- $320,000

= $1,000,000

= $680,000

Investment Structure

Starting Portfolio Value

After 20 years of 7% annualized growth
Additional Taxes Paid

Total Take-Home Dollars
Net of Taxes
Additional dollars created by tax
deferral program

- $701,843

- $253,920

$1,491,416

$1,237,496

+ $253,920

It is important to consult your own tax and accounting advisors for specific recommendations or comments regarding tax rates that apply to
your situation as individual circumstances may vary.
For these hypothetical scenarios, all figures are estimates. Annualized Growth (net of fees) results are hypothetical and do not represent
any particular investment. We applied the following assumptions: federal income tax rate of 25%, state income rate of 7%. 15% federal
capital gains tax, and 7% state capital gains tax. Dividends were taxed at the ordinary income levels. 4% annual portfolio turnover in
addition to necessary turnover to raise cash for annual distributions. For additional information on the reporting, please contact
NorthCoast Asset Management at (203) 532-7000.

Important Disclosure Information | The information contained herein has been prepared by
NorthCoast Asset Management LLC ("NorthCoast") on the basis of publicly available information,
internally developed data and other third party sources believed to be reliable. NorthCoast has not
sought to independently verify information obtained from public and third party sources and makes
no representations or warranties as to accuracy, completeness or reliability of such information. All
opinions and views constitute judgments as of the date of writing without regard to the date on
which the reader may receive or access the information, and are subject to change at any time
without notice and with no obligation to update. This material is for informational and illustrative
purposes only and is intended solely to whom it is distributed by NorthCoast. No part of this material
may be reproduced or retransmitted in any manner without the prior written permission of
NorthCoast. NorthCoast does not represent, warrant or guarantee that this information is suitable for
any investment purpose and it should not be used as a basis for investment decisions.
PAST PERFORMANCE DOES NOT GUARANTEE OR INDICATE FUTURE RESULTS.
This material should not be viewed as a current or past recommendation or a solicitation of an offer
to buy or sell any securities or investment products or to adopt any investment strategy. The reader
should not assume that any investments in companies, securities, sectors, strategies and/or markets
identified or described herein were or will be profitable and no representation is made that any
investor will or is likely to achieve results comparable to those shown or will make any profit or will be
able to avoid incurring substantial losses. Performance differences for certain investors may occur
due to various factors, including timing of investment. Investment return will fluctuate and may be
volatile, especially over short time horizons.
INVESTING ENTAILS RISKS, INCLUDING POSSIBLE LOSS OF SOME OR ALL OF THE INVESTOR'S
PRINCIPAL.
The investment views and market opinions/analyses expressed herein may not reflect those of
NorthCoast as a whole and different views may be expressed based on different investment styles,
objectives, views or philosophies. To the extent that this document contains statements about the
future, such statements are forward looking and subject to a number of risks and uncertainties.
This document represents a snapshot and does not provide legal, tax, or accounting advice. Because
the results are calculated over many years, small changes can create large differences in future
results. You should use this document to help you focus on the factors that are most important to
you. This document does not provide legal, tax, or accounting advice. Before making decisions with
legal, tax, or accounting ramifications, you should consult appropriate professionals for advice that is
specific to your situation.

